
 
 

22 September 2022 at 7.00 pm 
 
Council Chamber, Argyle Road, Sevenoaks 
 

 

 Audit Committee 
 

 
 
At the above stated meeting the attached presentation was shown for the 
following item: 
 
 

Pages Contact 
 
5.   Audit Committee Member Development - 

Understanding Local Government Accounts  
(Pages 1 - 14) Alan Mitchell 

Tel: 01732 227483 
 

 
If you wish to obtain further factual information on any of the agenda items listed 
above, please contact the named officer prior to the day of the meeting. 
 
Should you need this agenda or any of the reports in a different format, or  
have any other queries concerning this agenda or the meeting please contact 
Democratic Services on 01732 227000 or democratic.services@sevenoaks.gov.uk. 
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Understanding 
Local Government 
Accounts

Alan Mitchell – Head of Finance
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Introduction

• What are the local government accounts

• External audit

• Audit committee
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What are Local Government Accounts

3Understanding Local Government Accounts

• The Financial Statements are:

– A detailed report on the of Financial 
activities & position of the local authority

– They cover 12 months, April to March

– Comprise of 5 Sections
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What are Local Government Accounts

4Understanding Local Government Accounts

• Within the accounts:

– 4 core statements

– 39 disclosure notes

– Collection Fund, glossary of terms, annual 
governance statement
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What are Local Government Accounts

• Comprehensive 
Income & 
Expenditure 
Statement 

• Single table showing 
both years
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What are Local Government Accounts

• Movement in 
Statement of 
Reserves 
(MIRS)

• 1 table for 
current year

• 1 table for 
previous year 
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What are Local Government Accounts

• Balance sheet

• Snapshot as at 31 
March

• Single table for both 
years
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What are Local Government Accounts

Understanding Local Government Accounts 8

Note 10

Balance sheet
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What are Local Government Accounts

• Cashflow 
Statement

• Single table 
for both years
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What are Local Government Accounts

March Outturn position Note 1: EFA
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External Audit

11Understanding Local Government Accounts

• The role of external auditors

– To provide and opinion on the financial 
statements.

– Value for Money opinion
– Satisfy themselves that the council’s 

governance and internal control systems are 
sound 

– regularly attend the council’s audit 
committee 
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The audit committee

12Understanding Local Government Accounts

• In relation to the accounts

– Must satisfy themselves that they understand 
the accounts.

– The member working group
– Raise questions for officers and auditors
– Chairman on behalf of the committee signs 

the balance sheet

P
age 12

A
genda Item

 5



Any questions?

Alan Mitchell – Head of Finance
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